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$12 billion in unrecognized subsidies: important impacts

For over eight years,
the inadequate recognition
of government transfers
has been the subject

of a qualified opinion

in the independent
auditor’s report on

the government’s
consolidated financial
statements. The
government uses
erroneous financial and
budgetary data that
embellish its financial
situation and hinder
informed decision-
making.

Subsequent event to the
preparation of this report

The Auditor General welcomes

the Ministére des Finances'’s
decision to make the appropriate
corrections to the situation for the
fiscal year ending on March 31,
2021. This decision will make it
possible to obtain an accurate and
transparent picture of public
finances.

and issues

By using inaccurate data to calculate its performance indicators,
the government :

= understates its debt ratio;

= gverstates its performance, in particular when comparing its debt with that of other
provinces and the federal government;

= does not provide an accurate and transparent picture of its financial situation in
its financial statements.

Understatement of net debt and accumulated deficit over the years (as at March 31)
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Considering the erroneous results of the indicators used, certain comparisons
with the other provinces and the Government of Canada, such as the debt
ratio comparison, are distorted.

Québec’s net debt compared with that of other provinces and the federal
government as at March 31, 2020'(as a percentage of GDP?)
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1. Net debt published in the respective financial statements of the provinces and the federal government.
2. GDPas at November 10, 2020, as published by Statistics Canada.



COVID-19 pandemic: audit strategy

According to the unaudited Distribution of the measures and amounts planned (in billions of dollars)
information collected by

the Auditor General, 8

in 4 years, that is, from 7

2019-2020 to 2022-2023, ; Totalling nearly $21 billion

nearly $21 billion will have
been invested in the public
health and assistance
measures announced by
the Gouvernement du
Québec. !

Grants Loans Equipment purchases Hiring and Fast forwarding of
and protective measures wage increases infrastructure projects
W Mitigating the impact of the pandemic on the economy W Supporting workers and individuals
W Strengthening the health care system B Helping municipalities

Audit topics selected
Analysis of the measures announced by the government enabled the Auditor General to select nine audit topics:

= Assistance measures for enterprises affected = Management of convention centres
by the pandemic

= Mental health
= Planning of long-term housing

= Telehealth
=  Management of surgery wait times

= Cybersecurity
= Distance learning

= Personal protective equipment

Some of those topics had already been selected before the pandemic and were revised accordingly.
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This is merely an overview of our work. To find out more, consult our website at: www.vgq.qc.ca.
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